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Item 1.01. Entry into a Material Definitive Agreement.

On September 25, 2007, Emergent BioDefense Operations Lansing Inc., a wholly owned subsidiary of Emergent BioSolutions Inc. (the “Registrant”), entered
into an agreement with the U.S. Department of Health and Human Services (“HHS”) to supply 18.75 million doses of BioThrax® (Anthrax Vaccine Adsorbed)
(“BioThrax”) to HHS for placement into the strategic national stockpile (the “SNS”) for a firm fixed-price of $400 million. The term of the agreement is from
September 25, 2007 through September 24, 2010. If we receive U.S. Food and Drug Administration (“FDA™) approval of our pending supplement to our
biologics license application to extend the shelf life of BioThrax from three years to four years, HHS has agreed to adjust the price per dose under the agreement.
In that event, HHS would make a lump sum payment to us reflecting a price per dose increase for certain doses delivered prior to approval and an increase in the
price per dose to be paid for doses delivered following the date of such approval. The aggregate value of such price increases is approximately $34 million. If we
do not receive FDA approval of four-year expiry dating during the term of the agreement, we will not be entitled to any adjustment in the price per dose under the
agreement.

Under the agreement, we have agreed to provide all shipping services related to delivery of doses into the SNS over the term of the agreement for which HHS has
agreed to pay us approximately $2.2 million. We will invoice HHS under the agreement upon acceptance of BioThrax doses delivered to the SNS.

The agreement also provides for HHS to pay us up to $11.5 million in milestone payments in connection with advancing our program to obtain a post-exposure
prophylaxis (“PEP”) indication for BioThrax. The PEP indication, which would expand the use of BioThrax beyond the current pre-exposure prophylaxis
indication, is designed to permit the administration of BioThrax in combination with antibiotics following exposure to anthrax. These funds are payable upon our
achievement of specific program milestones.

The agreement has been funded with federal funding through the Project BioShield Special Reserve Fund, which was created by an act of Congress in May 2004.
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