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Item 1.01. Entry into a Material Definitive Agreement.

On September 30, 2008, Emergent BioDefense Operations Lansing Inc., a wholly owned subsidiary of Emergent BioSolutions Inc. (the
“Registrant”), entered into an agreement with the U.S. Department of Health and Human Services (“HHS") to supply up to 14.5 million doses of
BioThrax® (Anthrax Vaccine Adsorbed) (“BioThrax”) to HHS for placement into the strategic national stockpile (the “SNS”). The maximum
amount to be paid to the Registrant by HHS under the agreement is $404 million. The actual value of the contract could be less than

$404 million, depending on the expiration dating of product delivered to the SNS and appropriations, as described in further detail below. The
term of the agreement is from September 30, 2008 through September 30, 2011. Delivery of doses under the agreement is scheduled to
commence in September of 2009, immediately following the scheduled completion of deliveries under the Registrant’s current 18.75 million
dose supply contract with HHS, and continue through September of 2011.

If the U.S. Food and Drug Administration (“FDA") approves the Registrant’s pending supplement to its biologics license application to extend
the shelf life of BioThrax from three years to four years, and if four-year dated lots of BioThrax are available at the time of delivery of a
particular lot or shipment, we must deliver four-year dated product to the SNS. In the event FDA has not approved four-year dating at the time
of such delivery, we may instead deliver three-year dated product to the SNS. Four-year dated product will be invoiced at a higher price than
three-year dated product. The total purchase price for 14.5 million doses will be between $362.7 million and $402.8 million, depending on
product dating.

Under the agreement, we have agreed to provide all shipping services related to delivery of doses into the SNS over the term of the agreement
for which HHS has agreed to pay the Registrant approximately $1.9 million. We will invoice HHS under the agreement upon completion of each
delivery of BioThrax doses to the SNS.

Funds for the procurement of the first 5.7 million doses of BioThrax have been committed. Procurement of the remaining 8.8 million doses will
be funded through the annual appropriations process for the SNS.
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