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Item 8.01. Other Events.
 
On June 8, 2009, a subsidiary of Emergent BioSolutions Inc. ("Emergent") filed a lawsuit against Protein Sciences Corporation ("PSC") for possession of
substantially all of PSC’s assets, which serve as the collateral securing a $10 million loan that Emergent made to PSC in connection with a planned purchase of
PSC's assets in 2008. Emergent also intends to proceed with its pending lawsuits against PSC and its management team, which include claims for breach of
contract, fraud, and unfair business practices.

In 2008, Emergent entered into a loan and security agreement and a related promissory note with PSC, pursuant to which Emergent provided PSC with $10
million in funding intended to keep PSC operating through the closing of an asset purchase planned for June 2008. The loan is secured by substantially all of
PSC’s assets, including its intellectual property. At this time, we believe that the current value of the collateral is sufficient to cover the amount of the debt.

By its original terms, the note was to be forgiven at the closing of the asset purchase or repaid no later than December 31, 2008. PSC did not sell its assets to
Emergent and did not repay the loan by December 31, 2008. Pursuant to a forbearance agreement, Emergent subsequently agreed that, until May 31, 2009,
Emergent would not foreclose on the collateral, would stay its lawsuit against PSC, and would delay discovery in its lawsuit against PSC’s management team.
Emergent also agreed that it would settle the pending litigation if PSC repaid Emergent in full on or before May 31, 2009. The forbearance period expired on on
May 31, 2009, and PSC has not repaid Emergent.

Emergent therefore is proceeding with litigation to protect the value of the collateral securing the loan, to recover the value of the loan, and to obtain the
additional relief requested in its lawsuits.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
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Date: June 9, 2009 EMERGENT BIOSOLUTIONS INC. 

 By: /s/ Denise Esposito
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